Minutes of the 5" Meeting (2019 Series) of the Units Approval Committee (UAC)
for EOUs held on 28.11.2019 at 11:30 Hrs. in the Office Chamber of the
Development Commissioner, city office, Kandla SEZ, Ahmedabad under the
Chairpersonship of Shri Satyadeep Mahapatra, JDC, KASEZ.

Following were present:
(1) Smt. Suman Agarwal, Supdt.,Customs, EPC-3, Vadodara.

(2) Shri Nilesh B. Kadve, Supdt. EPC-2, Customs Paldi, Ahmedabad.
(3)  Shri M.P. Chauhan, FTDO,O/o. Addl. DGFT, Ahmedabad.

1) M/s Suntara Cosmetics Pvt. Ltd.

il The proposal is for setting up of a new unit under EOU Scheme at 1-2 & |-4
Indraprasth Industrial & Logistic Park, Bharat Gas Street Vadala Patia, Bareja-Kheda
Highway, Kheda-387550, Gujarat for manufacturing of PERFUMERS AND TOILET
WATERS, BEAUTY OR MAKE UP, PREPARATIONS FOR USE ON THE HAIR,
SHAVING, SOAP, ARTICLES OF PACKAGING AND LACQURED GLASS BOTTLES -
ITC (HS) code 3303, 3304, 3305, 3307,3401, 3923 and 7010 respectively.

g Shri N. Ramani, Director of the company and Shri Nehal Shah, AGM appeared
before the UAC for personal interview and explained about the proposal. Shri N.
Ramani gave a brief about their company and stated that they are having SEZ unit in
MEPZ- SEZ, Tambaram, Chennai since 2004.

3. On being asked by the Chairman as to why they wish to set up a unit under
100% EOU scheme, Shri N. Ramani stated that in their existing set up in MEPZ- SEZ,
Chennai they have two buildings within SEZ of approx 8,300 sqg. mtrs. and wish to
expand their business encashing on the goodwill that they have earned over the years
from the existing SEZ unit at MEPZ-SEZ, Chennai. In this regard he stated that they
have approached the Developers of various private SEZs in Guijarat but found the lease
rents to be high and therefore uneconomical. He also stated that they have found the
required space at economical rate at Knheda and were being offered space on a 9 year
lease basis with a provision for extension of further 6 years at Kheda by the promoter of
an Industrial park.

Further he stated that the total project cost is Rs. 45.00 crores out of which 75%
(Rs. 33.75 crores) will be invested through term Loan and 25% (Rs. 11.25 crores) from
Internal Accruals. The total investment in Plant and machinery will be Rs. 27 crores.

On being asked whether they planned to procure any raw materials by way of
import he stated that they will procure raw materials predominantly from indigenous
sources and some by way of imports. He explained that they would be manufacturing
bottle caps for their products in-house for which they will use only virgin plastics.

o
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He further stated that they would be procuring PESO licence before commencing
operations.

4. Observation/Decision of the Committee:
» Projected Export for the 5 year period is Rs. 1227.00 crores.
» Net Foreign Exchange Earnings projected for the 5 year period is
Rs. 793.44 crores.

2. The proposal meets with the requirement of approval under EOU Scheme under

the Automatic Approval Route. The Committee, therefore, decided to approve the
proposal subject to standard terms and conditions.

) M/s. SHAILY ENGINEERING PLASTICS LTD., PANCHMAHAL.

(8 The proposal is for setting up of new unit in EOU Scheme at Survey No.
209/1p1,2,3,4,5,210/7p1, Po. Chandrapura, Ta. Halol, Dist. Panchmahals, Gujarat-
389350, for manufacturing of Metal Steel Furniture Articles -ITC (HS) code 94032090.

2. Shri Chintan Shah, CFO of the company appeared before UAC through video
conferencing for interview and explained about the proposal. Shri Chintan Shah gave a
brief about their company and stated that they are already having one EOU unit in Savli,
Vadodara since 2006 and engaged in manufacturing of Injection Moulded Plastic
Components. The proposed unit will manufacture Carbon Steel products viz. Metal
Steel Furniture Articles with annual capacity of Rs. 92 crores.

8. On being asked by the Chairman he stated that they would be manufacturing
furniture for the Sweden-based company “lkea” which is a leading player in the world in
the furniture segment. He also stated that they will start production in the mid of
January, 2020 and export the goods in the mid of February, 2020 and by the end of the
year 2019-20 they will export to the tune of Rs. 2.50 crores and next year approx. Rs.
60 crores. He has also stated that the inspection of Pollution Control Board is in
process.

Further he stated that the total project cost is Rs. 48.00 crores out of which 75%
(Rs. 36.00 crores) will be invested through term Loan and 25% (Rs. 12.00 crores) from
Internal Accruals. The total investment in Plant and machinery will be Rs. 27 crores. He
explained that initially they had stated that their investment would be exceeding Rs. 50
crores since they had taken the total cost of the entire vacant land into account by
mistake but if only the cost of the portion of land on which the EOU unit is to be set up is
taken into account (which is roughly 1/6% of the total land) the investment is well below
Rs. 50 crores.

4. Observation/Decision of the Committee:

o Projected Export for the 5 year period is Rs. 356.55 crores.
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o Net Foreign Exchange Earnings projected for the 5 year period is Rs. 216.64

crores.

L The proposal meets with the requirement of approval under EOU Scheme under
the Automatic Approval Route. The Committee, therefore, decided to approve the

proposal subject to standard terms and conditions.

6. The meeting ended with thanks to all present.

(Satyadeep Mahapdtra)
Jt. Development Commissioner,
Kandla Special Economic Zone.
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